URGENT MEDIA ADVISORY

* Investing to Create Sustainable Change *

AAVISHKAAR funds two path-breaking projects

Micro venture fund seeks to unlock the potential of rural India

Mumbai, May 6, 2003: Aavishkaar India Micro Venture Capital Fund (Aavishkaar India), a for-profit venture capital fund, has invested over Rs 26 lakh in two basic technology projects in its initial foray in developing India’s Tier 4 markets.

These investments, among the first of its kind from a fund with no links to government and multilateral funding, is aimed at promoting the as yet largely ignored entrepreneurial potential in rural India. Aavishkaar India is inspired by management guru C.K. Prahlad’s assertion that "empowering local entrepreneurs and enterprises is key to developing Tier 4 markets, at the bottom of the pyramid of income and wealth."

Aavishkaar India has invested Rs 18 lakh (US$ 36,000) as first tranche equity investment for a 26% stake in Shri Kamdhenu Electronics Private Ltd, based in Vallabh Vidya Nagar in Gujarat. An appropriate technology company, Kamdhenu has developed an automatic milk collection system and milk analyser for milk cooperatives.

Servals Automation Private Ltd, a Chennai-based firm, has attracted a Rs 8.81 lakh (US$17,620) equity investment from Aavishkaar India for a 49% stake. Servals is a basic technology company assembling and distributing an energy efficient burner and water-conserving rain gun irrigation product.

Aavishkaar India makes equity and quasi-equity investments in micro ventures. Aavishkaar targets ownership of 26% or more and a holding period of 5 years with investments ranging from US$20,000 to US$100,000.

Aavishkaar India will focus on sectors such as Information & Communication Technology; Energy-Efficient Technology; Bio-Diversified and Indigenous Technology. It will fund micro enterprises, at start-up or growth stage, that are too small to receive funds from formal financial institutions. With personnel based in Mumbai and Chennai, it will initially focus on western and southern Indian states.

Aavishkaar India, with a locally and globally networked Board of Trustees and Management Team, will undertake further investment in these and other projects after due diligence. Consistent with the objective of commercial and social value creation, Aavishkaar India accords priority to projects with limited or no access to established financial institutions. Aavishkaar India will provide timely, appropriate venture capital financing, management support and professional expertise to promising innovation and appropriate technology driven micro ventures that are:

· Socially relevant 

· Environmentally friendly 

· Commercially viable 

Aavishkaar India works with an IRR (Initial Rate of Return) threshold of 32%. Identified exit options include trade sale, promoter buyback, and merger and acquisition. Aavishkaar India will achieve a diversified portfolio by limiting the maximum amount of any single investment to 20% of the corpus fund. 
Aavishkaar India will leverage its strong network to maximize impact for growth, employment, productivity related to its projects, and enhance return on its investments. 

Aavishkaar India has established formal partnerships among others, with NGOs (Ashoka, Impact Partners, and the Rural Innovation Network), and scientific organizations (Technopreneur Promotion Program and the Technology Information Forecasting Assessment Council or TIFAC). 

Aavishkaar India will also build upon the extensive local and global alumni networks of its Management Team and Management Board, both a source of active mentoring and fund allocation. 

Aavishkaar India benefits form this team’s extensive experience in rural innovations and micro ventures, rural development, venture capital, finance, and business. (Profiles of key individuals and project details are available at www.aavishkaar.org). 

Aavishkaar India is registered as a Trust under the Indian Trust Act. The Trust will operate as a venture fund in conformity with Securities and Exchange Board of India (SEBI) regulations. SEBI granted a registration to Aavishkaar India Micro Venture Capital Fund to operate as an on-shore venture fund on May 22, 2002.
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